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THE SITUATION 


As might well be expected because of the cessa- 
tion of hostilities against Japan, general business 
activity in New England was at a somewhat lower 
level in September than in August, after allowances 
had been made for customary seasonal changes, and 
was at a level approximately 25 per cent below that 
which prevailed in September, 1944. 

The amount of raw cotton consumed by New Eng- 
land mills during September was 63,373 bales, which 
constituted a drop of 9.8 


of 1945 were $107 ,637,000, as compared with $65,- 
067,000 for the corresponding period of 1944, an in- 
crease of 65.4 per cent. 

Wage-earners in representative Massachusetts 
manufacturing establishments were reported by the 
State Department of Labor and Industries to num- 
ber 395,207 in September, a decrease of 9.9 per cent 
from the number of 438,780 reported in August and 
a decrease of 19.9 per cent from September, 1944. 
September weekly pay- 
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production of boots and 
shoes in New England is estimated to have been 
13,143,000 pairs, a decrease of 10.4 per cent from the 
estimated August production of 14,668,000 pairs but 
an increase of 2.9 per cent over the September, 1944, 
production of 12,770,000 pairs. An aggregate of 125,- 
684,000 pairs is estimated to have been produced in 
the first nine months of 1945, which was 10.5 per 
cent more than the total reported for the correspond- 
ing period of 1944. 

New construction contracts awarded in this dis- 
trict were reported by the F. W. Dodge Corporation 
to have amounted to $19,563,000 in September, 
which was 0.3 per cent less than the $19,628,000 re- 
ported for August but 118.3 per cent more than the 
September, 1944, amount of $8,962,000. Aggregate 
awards for new construction for the first nine months 


State Department of 
Labor reported 104,703 wage-earners in manufac- 
turing establishments in September, a 3.0 per cent 
decline from the 107,909 reported in August. Aggre- 
gate payrolls in these establishments increased 1.4 
per cent to $3,987,859 and average weekly earnings 
4.5 per cent to $38.09. 

Sales made by 121 New England department 
stores and apparel shops during September amount- 
ed in value to 0.2 per cent less than sales during 
September, 1944, although Massachusetts and Ver- 
mont stores reported a net increase over this period. 
The cumulative value of sales for the first three 
quarters of 1945 was 9.1 per cent higher than that 
reported for the corresponding period of 1944, and 
this increase was shared by stores in each of the six 
New England states. 
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MONEY AND BANKING 


Boston Member Banks :—Total deposits (ad- 
justed to eliminate checks in process of collection) de- 
clined $75,000,000 during the five-week period be- 
tween September 19 and October 24, continuing the 
decline which began toward the end of July. 

This trend was accompanied by the usual shift 
in deposits which occurs between War Loan Drives. 
Continued governmental expenditures at a high level 
reduced United States deposits in the reporting banks 
during this five-week period by $103,000,000, while 
demand deposits of individuals, corporations, etc., 
showed a net increase of $25,000,000. Time deposits 
at these same banks continued their steady increase, 
and reached the level of $166,000,000, — nearly four 
per cent above the volume existing on September 19. 

Decreases in the commercial — industrial — agri- 
cultural loans and in customers’ loans for purchas- 
ing or carrying securities during this five-week period 
were more than offset by increases in loans to brokers 
and dealers in securities, in real estate loans, loans 
to banks and “all other’ loans. 

The gradual liquidation of holdings of United 
States direct obligations, which usually character- 
izes periods between War Loan Drives, continued 
during this five-week interval and resulted in a net 
decrease of $65,000,000. Total loans and invest- 
ments decreased approximately $52,000,000. 


Member Banks Outside of Boston:—Total 
deposits of reporting member banks outside of Bos- 
ton (adjusted to eliminate checks in process of col- 
lection) continued until late in September the decline 
begun the latter part of July; between September 26 
and October 24, however, total deposits, in contrast 
to the situation in the Boston member banks, rose 
$8,000,000. 

As in the reporting member banks in Boston, 
United States deposits in these banks declined, the 
drop between September 19 and October 24 amount- 
ing to $35,000,000. However, demand deposits of 
individuals, corporations, etc., at the outside banks 
increased over $30,000,000, which, combined with in- 
creases in balances due to domestic and foreign 
banks and in time deposits, more than offset this 
decrease in United States deposits. 

Also in contrast to the situation in the Boston 
member banks, the commercial — industrial — agri- 
cultural loans in the reporting member banks out- 
side of Boston increased to the extent of $6,000,000; 
decreases in other types of loans reduced to a negli- 
gible amount the net expansion in total loans and dis- 
counts during this five-week period. 

Direct obligations of the United States held by 
the reporting member banks outside of Boston de- 
clined somewhat late in September, but by October 
24 had regained this loss and were again at the level 
of $990,000,000, which was reported as of Sep- 
tember 19. 


Check Payments :—Monthly total check trans- 
actions were lower in September than in August 
except in Bangor, Holyoke, Lynn, Manchester, New 
Haven, Burlington, Lewiston-Auburn and New 
London. However, on a daily average basis, in- 
creases were noted in 12 cities and declines in only 
nine cities. Daily average check payments were 
higher than a year ago in all reporting cities except 
Hartford, Lowell, Portland, Springfield, Waterbury 
and New London. 


Consumers’ Credit:—The volume of new 
instalment credit loans made during September by 
27 reporting commercial member banks in this dis- 
trict amounted to $3,010,000, slightly greater in 
amount than in either August or July, but less than 
in May and June. This increase in new loans made 
during September was due primarily to a substantial 
rise in retail automobile instalment paper purchased, 
— other types showing declines or little change. 
The volume of instalment loans outstanding on 
September 30 was $19,971,000, — the highest since 
May, 1943, reflecting increases in all types of in- 
stalment loans outstanding except that of retail 
instalment paper purchased, other than automobiles. 

Reports from 19 industrial banks in this district 
showed that new loans made increased during Sep- 
tember. As in the member banks, the volume out- 
standing in these banks was greater in September 
than a month ago in all instalment loan classes, ex- 
cept retail instalment paper held, other than auto- 
mobiles. 


Federal Reserve Bank of Boston:—Total 
gold certificate reserves rose to a volume of $818,000,- 
000 on September 26, after which a decline set in 
which brought the volume to $773,000,000 on Octo- 
ber 24. During this same four-week period total de- 
posits declined almost $48,000,000. From the peak 
reached on September 5 Federal Reserve notes in ac- 
tual circulation had declined $20,000,000 by October 
24 to the lowest volume since June 20. Holdings of 
United States securities on October 24 were $19,000,- 
000 lower than, on September 26, while loans to mem- 
ber banks on October 24 were at the highest volume 
since November 22 of last year. 


Mutual Savings Banks:—Savings on deposit: 


in 59 monthly reporting mutual savings banks in the 
Boston Federal Reserve District increased $20,572,- 
000 during the month ending September 30 and 
$227,907,000 between September 30, 1944, and 
September 30, 1945. Increases were noted both dur- 
ing the month and the year ending September 30 
in the number of accounts on the banks’ books in 
each New England state. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


































































BOSTON 
1945 One Year's Change 
Deposits: Oct.24 Month Ago YearAgo Gain (+) or Loss(—) 
WiGianie ONOeiGe (RETUSTER) se 5/6, 02 «313 Saco eek oes 5 Oe CuK aa eens Seinen ates $1,492 $1,467 $1,439 $+ 53 + 3.7% 
RS Gire eee NONE ROI ge aoa ag Krav So Siok eRe RUDE oe 486 589 283 +203 + 71.7 
Balances 000 EIGmeatic DOGUG. . 5. oc s.cia ec caccc cb wiigciels be delb@ ke dee wenwas 272 274 257 + 15 + 58 
Pe CONG NG: PODMM TIBTNE 6 6 xo 6. 65:4 balatdeu-oe Kode ieeicide ahs ccdckaeue 19 20 15 + 4 + 26.7 
ROMO EOMNENE 6 oie ise erate oie cals is Ha Ree KEN MOCO RE Ue Ce ely caw ORES 166 160 127 + 39 + 30.7 
SOIT Mia NP RCIA, BOY 56.950 n.5, 6. 0 SSE Sols dle Wald’ ov kee wlawe oe eee $2,435 $2,510 $2,121 $+314 + 148% 
Reserves: 
Reserve with Federal Reserve Bank... 1.0.2... 0... cc ccc ccc ccc ecesececcceces 363 366 340 + 23 + 68 
WIR ONE ho cine cgie wal no ea ora gaveieesbh wars edhe < CORES si ciekin ein tleco ne ania 35 35 0.0 
Balances with Other Domestic DaGes. oo. oc 5 occc ec csvacecccscesceicesecac 43 43 61 - & — 15.7 
eI oS NS ig a ey nt ay Fae a er gee eae $ 441 $ 443 $ 426 $+ 15 + 3.5% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans. ............. cc eee cece eee 366 369 351 + 15 + 43 
Loans to Brokers and Dealers in Securities......-.-......... eee eee eee, 69 54 50 + 19 + 38.0 
Other Loans for Purchasing or Carrying Securities... . 2.0... ccc cseceeccecee 24 29 19 + 5 + 26.3 
MRRP FUMES LO PON 6 i 6-0 icp SSR Relcwlnes Reba Se badd HERON RO eRe aE WE ER 34 31 31 + 3 + 9.7 
OWN SAM EEMIB eg ca 4-4ssinrd th eT StL SAD SAE RAE S/S Rie wR AE Hawn Ed hated 4 7 - 3 — 42.9 
COE RN ee hia Gre ARG ME CRE acne LHS OPER T EM AOR CERO Heros 89 86 87 + 2 + 2.3 
TOTAL LOANS: AND DISCOUNTS 66565 cos cd ss dase edeqeedsicrsadeeces $ 586 $ 571 $ 545 $+ 41 + 7.5% 
United States Obligations Owned «.o.6i6 6 cies ccs cck co ccccccscecestcuceceee $1,565 $1,630 $1,284 $+281 + 21.9% 
OOUITI SION: Caf EASE IIIE ENO Co estocd 5) 5: 4:8! exci. ccdto.e- 9-eapurk vio bane. saree Kio wlae soo mereeels bd 7 —- 4 nade 
CERbe TIGUGR Ae SICES CWREE 5 ossicles ick kere Salek cK Rea bac b Keia ecbnig Roe 50 44 + 4 + 9.1 
TOTAL BONDS AND STOCKS. OWNED «ai. ciscdccceiedecaciedeces $1,613 $1,680 $1,332 $+281 + 21.1% 
TOTAL LOANS AND INVES TMGEN FO es occ cdintcceseseccvscs sivadees $2,199 $2,251 $1,877 $+322 + 17.2% 
FIVE CITIES OUTSIDE OF BOSTON 
Deposits: 
Emr NINN (AMEE oo oie w aca 8 6 nicer s sa slate wae Dip PRLS ERTES Oe eeee $ 817 $ 787 $ 784 $+ 33 + 42% 
PEGE RRO ONG ROR 50 8262. ciclo .a' 8! aa n.e Sin Gad Gd wale nla Ze Weel Seclmateneans 192 227 150 + 42 + 28.0 
PARIAINCOR LICE LG LPOUONLO LOTION 6 oo oi. 5s boc bs bc Falce cd ed canes ec elk ceiaiee 40 44 - il —- 2.3 
Bea estee Tie CO) POSGIES RUN. v5. 0:45.04 6 ce aisles o ou cales oedlenloces uedcacs 1 1 0 0.0 
UI EIR ieee REE ec OES CAT i156 ARE RU ENE ES ECMO GE aS e ee eee 259 254 210 + 49 + 23.3 
PEPE AEs Poe aE EO CA IUSCOO) oaks dice c3 v.0ley ks dee nalebd caeacsee Caceres $1,312 $1,309 $1,189 $+123 + 10.38% 
Reserves: 
Reserve with Federal Reserve BAK. ui oes evs cknecvocesaveudowcns 129 130 122 + 7 + 65.7 
BRNO ORIN orc oa lkcoia gine Sa ate im erat als Gnidia Wiese, SCS o Dae Ree olla d Haake Our 27 26 27 0 0.0 
Balinces with Other D0misitic Dame... os cc sc cs erect ieevicwsesectis 71 74 63 + 8 + 12.7 
RO ETI RO ERC BD a 6a. 8 Ta eu Ae tee CREE Aw bes oleEr Nae RRC Renee wreMles $ 227 $ 230 $ 212 $+ 15 + 7.1% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans. ............. 00. eeeeeeeeeee 60 54 57 + 3 + 53 
Loans to Brokers and Dealers in Securities........ 1 2 0 0.0 
Other Loans for Purchasing or Carrying Securities 17 19 + 10 +142.9 
TRGAL EBC HEE PORGN Gy 5:< ors ace codetiehs oiieeenouiee sis 36 36 37 - 1 — 27 
Be Wy RIO o> 0; 6: 5-2-3 ocala Wie ie scoreline Hite ore p Seco we > 1 axes oe 
OR e OREO oie ms en sid cas bene ernnsitceleciace weaerd 32 33 32 0 0.0 
TOTA: BORIS BNO DIBCOUN LO. 6266.62 Uiercikeedteredussieecees $ 146 $ 145 $ 134 $+ 12 + 9.0% 
United Suatem: Creates CoG oy oo. 6c o's. a's ola/a d's. creidie ole wiei erates acecviale blareetete $ 990 $ 990 $ 864 $+126 + 14.6% 
CURR tR ratte Corte ECM TEU Er hos. do 5 ack oS oicws dalle cle ks Pa nied aneled Oe 'eomrouiee we * * 10 - 10 PREP 
Other Bonttiand Gtocee OWHeG sy 62 cos sk cds ck ceh Ceces neces eee nehumedwuse 40 40 45 - 6 — 11.1 
TOTAB BONDS AND - STOCKS OWNED... o5.cccccadsccdsessedeees $1,030 $1,030 919 $+111 + 12.1% 
TOTAL LOANS AND INVESTMENTS 





Wisi: 29.9 CWECONRORE ae aaa $1,176 $1,175 $1,053 $+123 + 11.7% 
*Indicates less than $500,000. 


CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 





















Member Bank Reserve Deposits $ 713 $ 720 $ 657 $+ 56 + 8.5% 
WS Demet opi ceccccces : 16 27 11 + 5 + 45.5 
All Other Deposits 64 75 88 — 24 — 27.3 

CEs SP ob 5 ko BCR N AG See ENS TS a OER MR Ree aR ERE $ 793 $ 822 $ 756 $+ 37 + 49% 
Federal Reserve Notes in Actual Circulation... ..........cccccccccccccccccces 1,453 1,467 1,312 +141 + 10.7 
‘Total Gold Certificate Mesanvek. cco ses. ceeecteled od eeace Ge wees vole naaeaee 773 810 924 —151 — 16.3 
Wate CO RE ON oo oo a5. 6s Shacks ss o6.bla crbB Oe PROC Mie Lad ee oan ones $ 34 $ 19 $6 $+ 28 +466.7% 
NEARER AMIN ele Gs ah cance wie aici ecaracas wip S/S aAiRo aie ON Car Wa Ra eae Oe * 7 1 - 1 asia 
United States Government Securities. .oic 6 o iss ccc since sce tustinecencastes 1,437 1,454 1,145 +292 + 25.5 

TOTAL LOANS AND SECURETING.i06.cas oc cicas keateccdswecuceeee $1,471 $1,473 $1,152 $+319 + 27.7% 
*Indicates less than $500,000. 

CHECK PAYMENTS 
(Monthly Totals in Millions of Dollars) 
1945 One Year’s Change 1945 One Year’s Change 
Sept. Month Ago Year Ago Gain (+) or Loss (—) Sept. Month Ago Year Ago Gain (+) or Loss (—) 

Bangor......$ 29.5 $ 4 . $ = : $+ 43 +17.1% New London.$ 17.4 $ 17.1 $ . 8 $-— 14 — 74% 
Brockton..... 29.6 + 5.5 +22.8 Pittsfield..... 22.2 22.5 9.0 + 3.2 +16.8 
Burlington. . 17.2 $70 756 + 1.6 +10.3 Portland..... 63.0 65.7 & 7 — 6.7 — 9.6 
Concord te H. sg 15.5 ¥7.2 13.8 + 17 +12.3 Providence... 248.5 250.1 236.4 +12.1 + 5.1 
FallRiver.. 31.7 34.4 29.7 + 2.0 + 6.7 Springfield. . 107.2 109.5 113.3 — 6.1 — 54 
Hartford. .... 306.3 359.1 365.2 —58.9 —16.1 Waterbury. 43.2 45.1 51.9 -— 87 -—16.8 
Holyoke. .... 24. x 9 + 6.0 +31.7 Worcester. . 92.7 96.3 90.3 + 2.4 + 2.7 
Lewiston-Auburn 16.9 16.8 15.0 +19 +12.7 
Lowell....... 20.8 23.5 25.1 — 43 -17.1 Total 20 meer 318.1 $1,361.7 $1,341.9 $-—23.8 — 18% 
er eer 29.0 27.9 28.2 + 0.8 + 2.8 ee 834.6 2.019.4 1,761.1 3.5 + 4.2 
Manchester. . 27.6 27.3 26.1 + 1.5 + 5.7 
New Bedford. 34.2 35.8 32.7 + 1.5 + 4.6 GRAND TOTAL 
New Haven.. 140.7 119.3 122.9 +17.8 +14.5 21 Cities. ...$3,152.7 $3,881.1 $3,103.0 $+49.7 + 16% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 





Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, during the five- 
week period ending October 20 were 113,890. This 
was an increase of 4.0 per cent over the 109,528 car- 
loadings reported for these same railroads for the 
corresponding period of 1944. 

Carloadings reported by these railroads for the 
42-week period ending October 20 amounted to 
937,011, an increase of 2.1 per cent over the total of 
918,039 cars reported loaded for the corresponding 
period of 1944: 


TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
September 22....... 22,401 21,724 + 3.1% 
September 29....... 23,543 22,535 + 4.5 
eee 22,554 21,793 + 3.5 

ee | 21,926 21,775 + 0.7 

October 20......... 23,466 1,701 + 8.1 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
September 22....... 8,886 8,616 + 3.1% 
September 29....... 9,289 9,046 + 2.7 

Sd eer 9,310 8,846 + 5.2 
et ee 9,252 8,653 + 6.9 

October 20......... 9,464 8,727 + 8.4 


ee ee FREIGHT LOADED 
NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
September 22....... 10,067 9,699 + 3.8% 
September 29....... 10,892 10,417 + 46 

Desover &...... 0.0 10,150 9,558 + 6.2 

Octoper 1B.........+.% 9,942 9,788 + 1.6 

October 20......... 11,083 9,659 +14.7 


ALL a CLASSES OF FREIGHT LOADED 
NEW ENGLAND RAILROADS 
(Number of Cars) ; 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
September 22....... 3,448 3,409 + 1.1% 
September 29....... 3,362 3,072 + 9.4 

October 6.......... 3,094 3,389 — 8&7 

Cetoner 1B... oscce 2,732 3,334 —18.1 

October 20......... 2,919 3,315 -11.9 





Cotton Consumption:—New England mills 
consumed 63,373 bales of raw cotton in September, 
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as compared with 70,291 bales in August and 71,449 
bales in September, 1944. This represented de- 
creases of 9.8 per cent from August and 11.3 per 
cent from September, 1944. 

During the first nine months of 1945 mills in this 
district consumed a total of 650,621 bales, a decrease 
of 5.0 per cent from the total of 684,764 bales con- 
sumed during the corresponding period last year: 


COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 












First Nine —— Per Cent 
STATE 1945 Change 

NOONE So 5-5 o ohive coe wee 42,396 pee —4, 1% 
PAORIE. 5 5. <0 110,666 111,877 -1.1 
Massachusetts 353,019 368,377 —4.2 
New Hampshire. * * 
Rhode Island..... 62,098 68,027 -8. 7 
WOPMOBE: «05.555 ss * * 
New England Total.......... 650,621 684,764 —5.0% 


*Not shown individually. 





Boots and Shoes:—Factories in New Eng- 
land produced an estimated total of 13,143,000 
pairs of boots and shoes in September. This was a 
decrease of 10.4 per cent from the estimated pro- 
duction of 14,668,000 pairs in August but an increase 
of 2.9 per cent over the actual production of 12,- 
770,000 pairs in September a year ago. 

During the three quarters of 1945 New England 
factories produced an estimated total of 125,684,000 
pairs, an increase of 10.5 per cent over the total pro- 
duction during the corresponding period of 1944 of 
113,775,000 pairs: 

SHOE PRODUCTION — FIRST NINE MONTHS 
NEW ENGLAND AND UNITED STATES 


(In Thousands of Pairs) 
Proportion of 





January-September, New United New England to 
inclusive England States United States 
112,139 295,692 37.92% 
118,875 326,044 36.46 
109,831 304,967 36.01 
135,944 379,432 35.83 
129,675 370,135 35.03 
116,691 351,800 33.17 
113,775p 351,600 32.36 
125,684* 367,243* 34.22 
Eight-year average.. 120,327 343,364 35.04% 


‘p-Preliminary. *Estimated. 





COMPARISON OF CHECK PAYMENTS 


SEPTEMBER 1945 COMPARED 9 MONTHS 1945 COMPARED 
WITH SEPTEMBER 1944 WITH SAME PERIOD 1944 
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Building :—New construction contracts in New 
England reported by the F. W. Dodge Corporation 
to have been awarded during September amounted 
to $19,563,000, a decrease of 0.3 per cent from the 
amount of $19,628,000 reported for August. Con- 
tracts for non-residential buildings increased 11.0 
per cent during this period, but this increase was 
more than offset by declines of 21.7 per cent in resi- 
dential, 13.2 per cent in public works and 66.1 per 
cent in utilities contracts. 

As compared with September, 1944, new construc- 
tion contracts awarded more than doubled, the per 
cent increase amounting to 118.3. Non-residential 
building contracts increased 322.6 per cent, resi- 
dential buildings 391.3 per cent and public works 
contracts 30.9 per cent during this period. By way 
of contrast, however, construction contracts awarded 
for utilities were 88.8 per cent less in September, 
1945, than in September a year ago. 

Total construction awards for the first nine months 
of 1945 were $107,637,000, an increase of 65.4 per 
cent over the amount of $65,067,000 reported for 
the first nine months of 1944. Only utilities con- 
tracts failed to participate in this increase: 


CONTRACTS BY CLASSES— NEW ENGLAND TERRITORY 
First Nine Months 
1945 1944 


CLASSIFICATION Per Cent 
Valuation Valuation Change 
Commercial Buildings. ....... $10,116,000 $ 3,226,000 +213.6% 
Manufacturing Buildings. .... 28,634,000 12,209,000 +134.5 
Educational and Science...... 3,465,000 3,518,000 


-— 1.5 
2;362,000 +6571 9 
1,317,000 50.3 


Hospital and Institutional. ... ‘ 
Public Buildings........ 3 654,000 























Religious Buildings. .... 1,472,000 660,000 +123, 0 
Social and Recreational. 2,796,000 3,240,000 13.7 
Miscellaneous Non-Residential. 6,076,000 4,652,000 rs 30.6 
Total Non-Residential...... $69,083,000 $31,184,000 +121.5% 
Residential Buildings......... $14,160,000 $ 9,567,000 + 48.0% 
Grand Total Building...... $83,243,000 $40,751,000 +104.3% 








Public Works (Public&Private) $16,150,000 $13,216,000 + 22.2% 
Utilities (Public & Private). ... 8,244,000 11,100,000 — 25.7 


$107,637,000 $65,067,000 + 65.4% 





Grand Total Construction... 


Residential building contracts awarded in this 
district during the first nine months of 1945 amount- 
ed to $14,160,000, as compared with the nine-year 





INDICES OF EMPLOYMENT AND PAYROLLS 
SHOE AND LEATHER MANUFACTURING IN MASSACHUSETTS 
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average for the first nine months of the years 1937- 
1945, inclusive, of $59,091,000, a decrease of 76.0 
per cent. Total construction contracts, similarly 
compared, were 43.9 per cent below the average: 


CONSTRUCTION CONTRACTS— NEW ENGLAND 





Residential Total 
Contracts Construction 
January-September, inclusive, 1937... .. $ 58,080,000 $153,721,000 
January-September, inclusive, 1938..... 47,744,000 157,880,000 
January-September, inclusive, 1939..... 59,869,000 191,358, 
January-September, inclusive, 1940... .. 79,017,000 222,596,000 
January-September, inclusive, 1941... .. 127,588,000 333,137,000 
January-September, inclusive, 1942..... 96,154,000 645, 
January-September, inclusive, 1943..... 39,644,000 145,604,000 
January-September, inclusive, 1944..... 9,567,000 65,067,000 
January-September, inclusive, 1945..... 14,160,000 107,637,000 
Nine-year average.............0+005 $ 59,091,000 $191,849,000 
Employment: cessation of hostilities 





against Japan, announced on August 14, had a 
marked effect upon employment statistics during 
the ensuing month. There was a sharp contraction 
in the volume of war orders outstanding, with a con- 
sequent reduction in working hours, in weekly pay- 
rolls and in the number of wage-earners employed. 

During the week which included September 15 the 
total number of wage-earners employed in 2,113 
representative manufacturing establishments was 
395,207, a decrease 9.9 per cent from the total of 
438,780 employed during the week which included 
August 15, according to the Massachusetts Depart- 
ment of Labor and Statistics. These same 2,113 
establishments reported aggregate payrolls of $16,- 
002,118 for the reporting week in September, a de- 
crease of 17.6 per cent from the amount of $19,432,- 
079 for the reporting week in August. 

For the week in September only 634 of these es- 
tablishments, or 30.0 per cent, were wholly or partial- 
ly engaged in what might be considered “war 
orders,” as compared with 46.9 per cent for the cor- 
responding week in August. In these 634 establish- 
ments a total of 104,754 wage-earners were reported 
as employed on war work during September, or 
26.5 per cent of all employees in the 2,113 repre- 
sentative establishments, as compared with 62.0 
per cent for August. 


CONSUMPTION OF WOOL AND COTTON 
DAILY AVERAGE — NEW ENGLAND 
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NUMBER OF BALES 





6 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





October 31, 





The number of wage-earners employed in Sep- 
tember, 1945, was 19.9 per cent smaller than the 
number employed in September, 1944, while the 
amount paid in wages was 25.0 per cent smaller. 
The average weekly earnings of $40.49 for Septem- 
ber, 1945, were lower than both the average of $44.29 
for "August, 1945, and that of $43. - for September, 
1944. 

Percentage changes in ition and payrolls 
in Massachusetts between August and September 
were: 


Number of Amount 
MAJOR INDUSTRIES Wage- fe) 
Earners Payrolls 
oc as sa ahskeiee bee ece 
Boots and shoes. hem 
Clothing, men's. 
Clothing, women’s 
Confectionery. ; 
Cotton goods. ............. nae 
Re INMIININE so. o.0.a-004 46010 6000.00 
Electrical machinery and parts........ 
Foundry and machine-shop products: 
POAT DUGUIOUN 5 o-.9004000 ks ca rees + 
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Machine-shop products............. 
SUNS Gnverhlios sia'k-a np eiwie bind ie 6.51% 
Hosiery-knit goods: 

Se ee ac adios Oba we ened ea 

SS SUR eee ere eee 
eee Lock na et eheasbanes aed 
EI INO 5s 55s 64:00 01516:5 » 2.0018 6 
Machine and small working tools....... 
Paper and wood pulp..............60% 
Printing-publishing: 

I on ake pb er caes ec esaes 
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Heo SHarwk AS Sowsowrs 
ROWAN ARMRONOD POM HOWRNON 
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IE Gis Gee uoabigk ooo we we 2-60 
BUMTAVOD MODES... oocci0s0cccdcccecses 
Textile machinery and parts........... 
Woolen and worsted goods............ 


*Less than 1/10 of one per cent. 

Between August and September the percentage 
changes in employment and payrolls in many of the 
leading industrial cities are shown in the following 
table: 
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In Rhode Island manufacturing employment con- 
tinued a downward trend in September, although 
cut-backs, cancelations and contract completions 
were much less than had been expected, according 
to William L. Connolly, Director, State Depart- 
ment of Labor. 

Wage-earners in manufacturing establishments 
in that state in the middle week of September num- 
bered 104,703, compared with 107,909 in August, a 
decrease of 3.0 per cent. An increase of 2.5 per cent 
in the number of wage-earners employed in the 
important textile industry was encouraging. 

Aggregate payrolls of these establishments a- 
mounted to $3,987,859 in the September week, which 
was an increase of 1.4 per cent over the amount for 
the corresponding August week. 

Average weekly earnings were $38.09 in Septem- 
ber, as compared with $36.45 in August, an increase 
of 4.5 per cent. 

Detailed information for the several types of 
manufacturing industries in Rhode Island is given 
in the following table: 


*EMPLOYMENT AND PAYROLLS IN 
MANUFACTURING INDUSTRIES 


TOTAL 
WAGE EARNERS WEEKLY PAYROLLS 
Number Per Cent Amount Per Cent 





: hange Change 
INDUSTRY from from 

Sept. August Sept. August 
1945 1945 1945 1945 

Total Manufacturing.... 104,703  — 3.0% $3,987,859 + 1.4% 
Jewelry & Silverware... 10,601 — 1.2 386,142 + 6.0 

Nonferrous Metals...... 2,329 + 1.5 112,561 +118 . 
Iron & Steel Products... 6,812 — 2.3 302,044 — 7.2 
Machinery (except elec.). 12,605 — 3.1 621,300 + 18 
Electrical Machinery.... 405 —25.7 84,52’ —33.1 
Textile Products....... 47,983 + 2.5 1,689,262 + 83 
eo eee 12,737 + 59 441,464 + 9.9 
Rayons & Silks....... » + 3.4 116,039 +10.0 
**Woolens & Worsteds. 20,982 + 0.7 707,303 + 8.0 
PPP IAMS 56 5 6%6:s:ieace 41 + 2.4 340,646 + 6.4 
Other Textiles...... 2,465 — 0.5 83,810 + 7.3 
Rubber Products....... ¥ — 3.5 176,014 +24.0 
Miscellaneous. ......... 14,314 —10.4 16, - 71 


*Estimated, preliminary. 
**Includes dyeing and finishing of woolens and worsteds. 
***Excludes woolens and worsteds, 






























































LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- of 
CITIES ments Earners Payrolls 
nS EE Se Ade 370 —10.8% — 22.4% 
aren ea 55 — 57 —12.0 
re 89 - 58 — 9.2 
| eee 51 — 4.0 - 6.1 
TE ER ree 43 —10.6 —15.2 
9: 0-0 56:3 04 4:b.d om 53 — 13.2 —15.9 
DNS Ss. 4as sk ha as 42 + 0.8 - 4.0 
— Se ng AADC a ai 4 +25 +2: 
eet cuss cs 58 19:4 = 342 
New Bedford............ 53 — 46 — 69 
Peabody. ...........+.+- 19 + 6.4 + 3.2 
rere 95 — 8.0 —19.7 
ONE 6 6 x0:050 0a eiety es 133 -—11.1 —19.1 
, Bees 
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SALES CONDITIONS 
1944 = 100 
Month of September n through tember 
iil , 1942 1943, 1944-1945 194 ogg ee ee as 
onnecticut Department Stores. ............ 0... cee eee 
Maine Department Stores. oc. cc ccc ccccescevcsccee 82 38 100 99 80 o7 100 108 
Massachusetts Department Stores. ..............eseeee 88 88 100 100 87 93 100 110 
New Hampshire Department Stores.............00e0005 83 85 100 96 92 92 100 106 
Rhode Island Department Stores.............cceeeceese 91 89 100 100 87 93 100 1 
Vermont Department Stores. ............ccccecccecees 79 93 100 107 86 96 100 112 
Boston Department Stores. .... 6... cscccccccccccvaccss 86 86 100 102 85 92 100 111 
Spri: —— Department SOres. «ooo once cccsccecsse cs 96 94 100 97 93 100 100 106 
Hew aven Department Stores... ..........cccecccecs 91 94 100 95 94 95 100 104 
Portland Department Stores. ...........cccccccccccees 82 88 100 96 76 98 100 105 
Providence Department Stores. .............cccceeeeee 91 89 100 99 87 93 100 109 
New England Department Stores....................05 88 88 100 100 88 94 100 109 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of September 
Collected during September 
- “ ‘ 1942 1943 1944 1945 
oston Department Stores.............0.5 i “ 5 
New Haven Department Stores......... ers 336 vii ie te 3e2” 
Providence Department Stores. .. 56.2 57.7 57.0 55.9 
New England Department Stores 56.4 53.5 54.9 56.2 
SALES BY DEPARTMENTS mae DEPARTMENT STORES 
Month of September January through September 
1942 194319441945 1942" 1943 1944. 1945 
Women's, Misses’, and Juniors’ Ready-to-Wear:......... 83 90 100 107 78 93 100 115 
Coats — Women's and Misses’...... Fi 89 93 100 96 97 105 100 111 
Dresses — Women’s and Misses’... .. 78 83 100 114 73 87 100 118 
MUROUR WEORE Side a: 60.ne 6 sce 00's . 72 86 100 120 65 87 100 123 
‘urs, ex. Repairs - Storage....... . 113 122 100 108 90 123 100 109 
Aprons and House Dresses..............e00000: és 84 81 100 106 80 91 100 108 
WESISEE Ge DOUBON S65 Sec dcscsacwrecssecsecaccwnges 71 85 100 109 64 83 100 120 
+ gad aie oie els ore Laie ekle CaM Rial P aa hein eee wee bare wes 99 99 100 96 90 98 100 105 
Eira a nad lal Sigs Se c-acheade no Sha evergreen ete Rare araare gre 58 75 100 119 71 101 100 1 
pone PR not reported separately.............. 79 91 100 93 66 100 113 
Women’s, Misses’, and Juniors’ Accessories:............. 87 88 100 102 81 92 100 110 
Is pie Deca cs er iec cee carer asa e cee uweeee 90 92 100 105 79 93 100 104 
el MT ORE. a cae crocs btwn He doe ce eala 70 83 100 105 60 85 100 104 
Cardete atid TAROT. oo veins cc ccc cesecdovcseesses 73 76 100 103 84 85 100 116 
Knit Underwear, incl. Glove _: woes “ 79 81 100 94 77 88 100 108 
Silk and Muslin Underwear. . 67 75 100 103 72 86 100 118 
Negligees and Bathrobes..... 94 100 109 70 100 119 
Handkerchiefs............... 70 87 100 83 73 93 100 111 
Women's and Children’s Gloves. = 82 88 100 101 76 93 100 113 
Women’s and Children’s Hosiery............. Hg 102 83 100 91 97 95 100 106 
Women’s and Children’s Shoes. .............eeeeeeee 102 93 100 116 88 93 100 115 
NEN oan eth cei cianiavesninsice Keo ecwedesasicedaane 73 93 100 107 68 89 100 115 
WEE ORI 6 ocg Se ava big. 6 bp ee eisiecAve.es.Seewe cases 99 103 100 103 83 102 100 108 
Toilet Articles and Drugs.............ccccceeeeeeees 82 93 100 97 80 91 100 104 
Umbrellas, Parasols, Canes... .....ccccccccccccccces 105 85 100 111 85 112 100 124 
Men's and Boys’ Clothing and Furnishings:............. 92 89 100 101 101 100 100 109 
PORTO SC SRR Per MERE PORE onecre 92 90 100 108 126 112 100 109 
Men's Furnishings, incl. Hats and Caps.............. 96 88 100 101 99 99 100 110 
WR Wien casiucsb-scareselesiosades+ cceaweeees 85 89 100 95 76 100 1 
Bier Ate HOw BOGE. o.oo acco ccccccessocsseuceses 119 97 100 117 120 110 100 118 
SRE Wi Met thaw uic cos ne acon venednceceucawaeege 68 86 100 95 61 82 100 108 
Werte, PIMTIMEREIIIIIG 0 o\0.5- 6: 0%0'o08 6.0 cls 660 ib 6 do dere tease 65 83 100 94 58 81 100 107 
Girls’ wercineiagas Rielitnas Welee nd out wedsvdioautenans 73 92 100 98 63 83 100 110 
Home Furnishin, 101 92 100 1 1 97 100 1 
Furniture, Beds, abies Springs 107 87 100 110 112 97 100 114 
House Furnishings 131 92 100 123 119 100 118 
Electrical Appliances 73 100 1 712 192 100 152 
Draperies 77 87 100 95 78 100 1 
Lamps and Shades 120 94 100 1 116 102 100 130 
Floor Coverin; 87 98 100 79 1 104 100 101 
China and Glasswar 91 87 100 104 98 90 100 114 
Linens 88 100 95 91 95 100 100 
Domestics 102 103 100 91 99 103 100 91 
Radios. . 530 90 100 87 529 244 100 92 
PIGES GOOG iio cidicccc cececass 69 81 100 89 66 84 100 105 
Silks and Velvets.......... 65 75 100 92 79 100 107 
Woolen Dress Goods. 72 85 100 76 81 102 100 107 
Cotton Dress Goods 62 74 100 85 79 100 96 
Smallwares:......... eres peeen nt TS aaa 72 a 7° = 72 - 1 i 
Laces, Trimm ngs, Embroideries, Cc tcnseceps 
Notions Gia sie' : ~ PS Le OOS OP err renter 73 82 100 100 74 100 112 
Toys and Sporting Goods.......cccccccccosccsccccccens 84 76 100 88 106 95 100 111 
BRIO AIO o 66 Viaide cso cniatic ct ces scns cudeneueucceces 76 82 100 90 78 100 107 
| erg RE iaia eWaes Cite Aeneas een eMeeeed <eaals 185 135 100 99 131 125 100 100 
I ieee sce rek ce eaie te Wie kawancdeseaeeRke 145 114 100 102 103 1 100 108 
es a = ye ge anager cere soar sean - ¢ = a os 76 = ee 
rt pAtECE. FUQOMNOWUEIES ccc cseccicececccecavte 
ae oe e & Be tots 
PORNO oninics65n6 bccceeateeedarebecaccesenauewres 101 88 100 98 95 96 100 107 
GRAND TOTADG 6 oo ois ccs civeccactieccectse ces cv aces 88 88 100 100 87 93 100 110 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Prepared and released by the Board of Governors of the Federal Reserve System 
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Federal Reserve indexes. Groups are expressed 
in terms of points in the total index. Monthly 
figures, latest shown are for September, 1946. 





INCOME PAYMENTS TO INDIVIDUALS 
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BILLIONS OF DOLLARS 











Based on Department of Commerce estimates 
Wages and salaries include military pay. 
Monthly fi 9 raised to annual rates, latest 
shown are for August, 1945. 





COST OF LIVING 
UNITED STATES 


PER CENT OF 1935-39 AVERAGE 
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Bureau of Labor Statistics’ indexes. Last 
month in each calendar quarter through Sep- 
tember, 1940, monthly thereafter. Mid-month 
figures, latest shown are for August, 1945. 





MEMBER BANKS IN LEADING CITIES 
UNITED STATES 
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Demand deposits™ (adjusted) exclude U. S. 
Government and interbankjdeposits and col- 
lection items. Government securities include 
direct and guaranteed issues. Wednesday 
figures, latest shown are for October 17, 1945. 


Output and employment at factories producing war products declined further in 
September but production and incomes in most other sectors of the economy were 
maintained or increased somewhat. Retail buying in September and the first half 
of October continued above year ago levels. 


Industrial Production:—Industrial production declined eight per cent in Septem- 
ber, reflecting mainly the continued rapid liquidation of output for war purposes, 
and the Board’s seasonally adjusted index was 172 per cent of the 1935-39 average, 
as compared with 187 in August and 210 in July. 


Reduced activity in the machinery and transportation equipment industries con- 
tinued to account for most of the decline in the total index. Output in these indus- 
tries during September was about one-fifth below the August average and one-half 
of the rate at the beginning of the year. Steel production, on the other hand, was 
five per cent larger in September than in August. In the first three weeks of October, 
however, steel mill operations declined substantially owing largely to a temporary 
reduction in coal supplies. Output of nonferrous metals, lumber, and stone, clay 
and glass products decreased somewhat in September. 


Production of nondurable goods, as a group, showed little change in September, 
as further reductions in output of war products in the chemical, petroleum, and 
rubber products industries were offset by increases in output of most civilian-type 
products. Output of textile yarns and fabrics, shoes, meats, beverages, cigarettes, 
and paper products increased. 


Output of minerals declined in September due mainly to an eight per cent decrease 
in crude petroleum production. Coal production increased in September but in the 
first three weeks of October dropped sharply as a result of work interruptions at 
bituminous coal mines. 


Contracts awarded for private construction, according to the F. W. Dodge Cor- 
poration, increased further in September, reflecting the largest volume of awards for 
nonresidential building in many years. Private residential awards showed little 
change and publicly-financed construction declined further. 


Employment:—Employment at factories showed a decline of about 600,000 dur- 
ing the month of September, as compared to a decrease of 1,600,000 workers dur- 
ing August, reflecting a much smaller reduction of munitions employment in Sep- 
tember and some increases in other industries. Employment in most nonmanufac- 
turing lines, except Government service, was maintained or increased slightly, after 
allowing for seasonal changes. 


Distribution:—Department store sales in September showed about the usual 
sharp seasonal increase and the Board’s adjusted index was 199 per cent of the 
1935-39 average. This was at the same high level as the average for the first half 
of 1945 and was seven per cent above that for September, 1944. In the first two 
weeks of October sales were 11 per cent larger than in the corresponding period last 
year. 


The total volume of railroad revenue freight was maintained in September at the 
August rate and was only eight per cent lower than last year’s high level. In the 
early part of October shipments of coal and coke declined substantially as a result 
of the drop in coal production. 


Commodity Prices:—Prices of cotton, grains, and most other farm products in- 
creased somewhat from the middle of September to the middle of October, following 
decreases in the previous six weeks. Prices of most industrial products continued 
to be maintained at Federal maximum levels. 


Bank Credit:—Rising reserve requirements, resulting from expanded deposits of 
businesses and individuals, and an increase in currency in circulation accounted for 
continuing needs for reserve funds by banks between the middle of September and 
the middle of October. These needs were supplied through decreases in Treasury 
and nonmember deposits at Federal Reserve Banks. The amount of Reserve Bank 
credit outstanding showed little change in the period. Money in circulation in- 
creased by 175 million dollars during the four weeks ending October 17; this wasa 
smaller growth than has been customary in recent years reflecting in part some 
currency inflow following the mid-September tax date. Holdings of Government 
securities and member bank borrowing at the Reserve Banks increased fairly sub- 
stantially in the latter part of September concurrent with a temporary rise in 
Treasury deposits, but both were later reduced. This reduction in security holdings 
was in Treasury bills and accompanied an increase in member bank holdings of bills. 


At reporting banks in 101 leading cities loans for purchasing and carrying Govern- 
ment securities declined by 550 million dollars during the four weeks ending Octo- 
ber 17; commercial loans increased somewhat, and holdings of securities showed 
little change in the aggregate. Loans on Government securities remained well above 
amounts outstanding immediately prior to the Seventh War Loan. 





